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Company Aide Says Agency 
Also Urged Measures to 
Bar Allende in 1970 

By EILEEN SHANAHAN 

SpccUI to Th* iNWw York Times 

WASHINGTON, March 20 — 
A vice president of the Inter- 
national Telephone and Tele- 
graph Corporation said today 
that a top official of the Cen- 
tral Intelligence Agency had 
“agreed with the recommenda- 
tions*’ the corporation made to 
try to prevent the election of 
Salvador Allende Gossens, a 
Marxist, as President of Chile. 

The recommendations in 1970 
reportedly included steps to 
maneuver the departing Chil- 
ean President back into power, 
to foment violence that might 
bring about a military take- 
over of the country, to use 
American governmental agen- 
cies to supply anti-Allende 
propaganda to other Latin 
American countries, or some 
combination of these things. 

The C.I.A. official who was 
said to have “agreed with** 
these proposals was William V. 
Broe, director of the agency’s 
clandestine activities in Latin 
America. 

Tells Senate Panel 

The I.T.T. official who testi- 
fied about this conversation and 
many others with Mr. Broe and 
other high officials of the Uni- 
ted States Government was 
William R. Merriam, formerly 
head of the corporation’s Wash- 
ington office. 

Mr. Merriam was the first 
witness to be heard in public 
session by a special subcom- 
mittee of the Senate Foreign 
Relations Committee that is 
headed by Senator Frank 
Church, Democrat of Idaho. 

The subcommittee will con- 
duct what is expected to be a 
two-year inquiry into the be- 
havior of United States cor- 
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paratlons that operate around 
the globe. 

Among the main things the 
subcommittee wants to find out 
is the extent to which these 
multinational corporations in- 
fluence United States foreign 
policy. 

The first two weeks of the 
hearings will deal exclusively 
with the reported attempts of 
International Telephone and 
Telegraph to enlist the help of 
various branches of the United 
States Government to keep Dr. 
Allende out of office. 

It Is not yet known whether 
any official of the Central In- 
telligence Agency will testify, 
in person or in writing, in 
public session or behind closed 
doors, about the agency's ac- 
tivities regarding Chile. The 
subcommittee was said to be 
negotiating with the C.LA. 
about this. 

What came of the reported 
agreement on a course of ac- 
tion between the corporation 
and the agency was not made 
clear in the opening day's 
hearings. 

Dr. Allende was elected 
president of Chile and took of- 
fice on Nov. 3, 1970. He sub- 
sequently took over business 
properties belonging to I.T.T. 
and some other United States 
companies, as he had promised 
in Ms campaign and as corpora- 
tion officials had feared he 
would. 



The picture that emerged 
from the day’s testimony was 
of the Central Intelligence and 
International Telegraph as hard- 
line anti-Communist groups 
that greatly feared Dr. Allende’s 
accession to power and that 
worked together to try to per- 
suade the State Department 
Md Henry A. Kissinger, the 
White House adviser on Na- 
tional security, to adopt an 
equally hard anti-Allende view. 

Disclosed a Year Ago 

The outlines of the corpora- 
tion’s attempt to enlist the 
help, of the Government to pre- 
serve its interests in Chile were 
disclosed a year ago when por- 
tions of a number of internal 
I.T.T. documents were pub- 
lished by the columnist. Jack 
Anderson. 

Today’s testimony, together 
with additional documents 
made public by the subcom- 
mitte — documents that were 
voluntarily submitted by the 
corporation — depicted a much 
more prolonged and extensive 
pattern of consultation between 
the company and various gov- 
ernment officials than had pre- 
viously been disclosed. 

Mr. Merriam spoke, for ex- 



ample, of “25 visits” to the 
State Department and of hav- 
ing talked with Mr. Kissinger 
and members of his staff for a 
“year.” 

His testimoney also indicated 
that most of the visits by com- 
pany officers to six high Nixon 
Administration officials in 1970 
and 1971 — these were disclosed 
yesterday by another Congres- 
sional committee— had the dual 
purpose of talking about the 
company's antitrust problems 
with the Justice Department 
and about I.T.T.'s attempts to 
keep Dr. Allende from being 
elected and, later on, attempts 
to oust him. 

The ouster plans centered on 
ideas to bring about “economic 
collapse” in Chile, according 
to company documents and 
testimony. 

Other Companies Approached 

As part of this plan, accord- 
ing to Mr. Merriam, C.I.A. offi- 
cials made “repeated calls to 
firms such as General Motors, 
Ford Motor Company and 
banks in California and New 
York,” asking them to stop or 
reduce their activities in Chile 
to hurt her economy. These 
companies, refused, according 
to other I.T.T. documents that 
were put into the record. 

Among other items of eco- 
nomic warfare against the Al- 
lende Government that were 
, proposed by the company were 
» a cessation of all United States 

under the guise of a re- 
I i and intercession with the 

I World Bank and the Inter- 
American Development Bank to 
S?™ t0 st °P making loans 
to Chile. It was not clear 
whether any of these proposals 
were accepted. 

Mr. Merriam also acknowl- 
edged, when asked, that a 
group of Washington represent- 
atives of companies with eco- 
nomic interests in Chile had 
met several times in his office 

I? how to cope with 

tne Allende Government. 

It was not he who initiated 
the meetings of this ad hoc 
group, Mr. Merriam said, but 
rather the Washington repre- 
sentative of the Anaconda Cop- 
per Company. Other compa- 
nies represented included he 
said, Kennecott Copper, W. R. 
an dthe Bank of America. Such 
meetings among corporate rep- 
resentatives in Washington oc- 
cur “all the time," he said. 

Mr. Merriam said that the 
group had never arrived at any 
conclusions on what to do. 

Senator Edmund S. Muskie, 
Democrat of Maine, asked why 
LT.T. wanted to bring about 
the collapse of the Chilean 
economy if its aim was, as Mr. 
Memam said, to make sure 
that Chde gave the corporation 
better terms” in payment for 



Chitelco, the teiepnone com- 
pany owned largely by the cor- 
poration after the Allende Gov- 
ernment took it over. 

Mr. Merriam replied that he 
thought "the threat of economic 
collapse" might prove effective 
with Mr. Allende "If he knew 
that the banks might stop lend- 
ing." 

Senator Muskie suggested 
that time threat was an attempt 
to “blackmail Allende.’ - 



